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5Y-LANWS
OF

THE TERRACE OWNERS ASSOCIATION, INC.
(A Texas Nou-?rofic Corporacion)

ARTICLE I
HAHE

1.1 NAME. The name of the organizatioo shall be TEE TZERRACE OWNERS

ASSOCIATION, INC.

ARTICLE IX
PURFPOSE AND OWHER QBLIGATION
2.1 PURPOSE. The purpose for which this oon-profit Association
i3 formed 45 w govern the Condominium Propercy situated in the Councy of Harris,
State of Texas which Property is described oo che attached Exhibir “A", vhich
by chis reference ;s made a part hereof, and which Property hzs been submitred
Co a Regine zccording to the provisioons of the Condominium Act of the Stace

of Teras.

2.2 OUNER OBLIGATION, All presest or future owners, teaancs, future

tenancs or zay other perscon that might use the facilicies of the Project im .
any nmef. are subject to the reguliacions sec forth in these By-Laws. The

zere acquisirion or rental of any of the Condominium Unirs (herednafrer referred

to as "Units") of the Project or the mere act of occupancy of any of said Unics

‘w11l sigmify chac cthese By—Lawa arc accepred, tactified and will be complied

wvich.

ARTICLE III
DEFINTIIIONS AND TERMS
J.1 MEMBERSHIP. Any perscu oa becoming an Ovuer of a Condominiun
Unic shall ayctomztically bécome a MHember of this Associacion and be subject

to these By-Laws., Such Yembership shall cterminace wvicthout sny forzal Assoclacion

accico vhesever such person ceases to ovn a Condominium Uniz. Such terainacion

shall noc relieve or release any such former Owmer £rowm any liabilicy ot ebliga-
tion ipbcurted wmder or In any vay cocnected with TEE TEFRACE CONDOMINIUM during
the periocd of such Ounership and Mezbership in this Associacico, or impair

acy rights or remedies which cthe Board of Direcctors of the Associacion or others
w2y have egaissc such former Owvaer and HMesmber arising out of or in zay way coo-

nzcted with such Owuership and HMezbership and the covenancs and obligacicns



v
M
AN

8

A

{ncidenc thereta. No .rcific
l;:u: the Board of Direccors, 1f ic s

the Oupe-(s) of a Condowminius Unic.
the Secretary whenever Ownership of

terminaced.

..2 VOTING. Voting shall be based on the number of Units ovned,

ing subsequenc aonexatiocms, Lf any.

of sctock shall be i1_,ued by the Associac
o clezts, may lssue one (1) Heabership Card to

Such Hembership Card shall be surrendered to

the Condominiun Unit designaced thereon is

ioclud=-

The oumber of Units in che Firsc Phase s

sixzy-eighc (68), veighced in accordance wvich Exhibir "C" of the Declaracion to

total ooe hundred perceac (100I), acd each Unit Ovmer or Ovmers are eacicled co

one (1) common voce.

3.3 MAJORITY OF UNIT OWNERS. As used in chese By-laws the cerm

"rajority of Unit Ouners" shall mean those Ouners vwith fifty-one percenc (51%Z) of

the votes enctirled to be casc.

3.4 QUORUH. Except 2s ochervise provided in these By-Laws, che presence

in person
of this Article shall cooscitute a

3.5 PROXIES. Vores may

-be filed wirh the Secrecary before

or by proxy of a "majority of Unit Owvmers" as defined in Paragraph 3.3

quorum,
be cast in perscn or by proxy. Prcxies ousc

the appointed time of each meeting.

—_—

ARTICLE IV

ADHINISTRATION

4.1 DEVELOPER' CONTROL.

Hocuizhsixndinz any other provisicns herein to

the contrary, aud in accordance with Paragraphs 4.2 and 4.3 of the Condominiun

Declaracica for THE TERRACE CONDOHMINIUM, cthe Declaraac, U.S. HOME CORPORATION, a

Delavare corporzcion, shall recain

contral over management of the affairs of the

Associarion. This receation ¢f control shall be for the benefit of che Unic

Owvoers and any Firsc Hotcgagees of

Record aod for the purpose of insuring boch a

complete zod orderly buildouc and a timely sellout of the Project Unicrs, including

tnd annexatioas. This concrol shall last no looger than four (4) years from the

recordation of the Condominium Declaracicn or vhen ia the sole opinion of che

Declaranc che Project is viable, self-supporting and operacicoal, including sub-

sequenc anneracions, or upon sale of seveancy-five percent (751) of Unics or

July 1, 1983, vhichever occurs first, Ac the end of the Dcclarant Control Period,

the Declaranc, cthrough che Boatd of Directors, shall call the firsc annual meecing

of the Associacion.

4.2 ASSOCIATION RESPONSIBILITIES. The Owvnmers of the Unics wvill conscitule

the Aszociardion of Unic Ouners, hereinafrer referred to as "Assoclation", who will

bave che responsibilicty of adaizistering the Project through a Board of Direccors.

4.3 PLACE QF MEETINCS.

All apgnual and special meetings of che Asso-
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ciation shall be held at the principal office of the Assocfacion or at such
other suitable and coovenient place as may be pernicred by lav and froo cizme
to tipe fixed by che Direccors and designaced {a the nocices of such oecetings.
4.4 ANNUAL FEETINGS. Acnual meetinogs shall be held the fourch (&ch)
Tuesday n:‘_.'—muarj' each year.
&.5 SPECIAL MEETINCS. 1t shall be the ducy of the Presidenoc to
call a1 specdizl meecizg of the Owumers as direcced by rescolucion of the Board
of Directors or upon a perition signed by a majoricy of the Owners and presented
to the Secrecary. The ootice of any speccial meering shall stcace the' time and
plice of such meecing ard che purpase chereof. HNo business shall be tramsacced
2t a special wmeecing excepc as stacted {n the nocice unless by conseatr of four-
fifths (4/5) of the Oumers presenc, eirher in person or by proxy.

4.6 MNOTICE OF HEITINGS. The Secrecary shall maill notices of anpual

and special meetings to each Heaber of the Association, directed o his lasc
known p::;sc office address, as shoun ca the records of the Associacion, by-
uncertified mail, postage prepaid. Such pocice sball be cafled noc less chan
ten (10) days nor more than cveacy (20) days before the date of such meecing
aod shall scate the date, tine and place of the meeting and the purpose or

purposes thereof. In lizu of mailing nmotice &3 herein provided, such anccice

e1y be delivered by hand or lefr at their residence in their absence. £ z:qu:s:ina,

any Mortgagee of Record or {ts designee may be entitled to receive similar notice.

4.7 ADJOURNED MEETING. Lf any meecing of Ovpers camnoc be organized

beceuse a4 quorum has por actended, .the Owvmers wvho are presenc, either in person
ot by proxy, may adjourn che meecing from tise to time until 2 quorum i3z acctained.

4.8 ORDERX OF BUSINESS. The order of business at all meecings of

cthe Owvners of Unics ghall be as followvs:
(2) Roll call.
(b) Proof of notice of meecting or waiver of nocice,
(c} Beading cf-.miuuccs of preceding meecing.
(d) Reports of officers.
(e) Reports of committees.
(f) Eleccion of direccors,

(g) VUofinished business.

(h) MNev businescs,

ARTICLE V

BQARD OF DIREZCTORS

$.1 HUMBER AND QUALITICATION. The 2ff2lrs of chis Assocfation shall
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be gcveraed by a Board of Directors cooposed of five (5) persons. The follov-
iag persons shall act {o such capacicy and shall zmanage the aflzirs of che

Assocfacion wuncil]l their successors are elzacted, to—wic:

HALE ' ADDRESS

5.2 POJERS AKD DUTIES. The Board of Directora shall have che povers

and duries necessary for the adaini{scracion of the affairs of the Associarion
2nd for the operation and maintenance of a resideacial Condominiun Project.
The Board of Directors may do all such acts and things chac are not by chese
By-Lavs or by the Coodowiniun Declaration for TEE TERRACE CONDOMINIUM dizected

to be exercised snd dome by the Owners.

5.3 OTHER POMERS AND DUTIES. The Board cf Directors shall have

the following dutfes:

{(z) To administer and enforce the covenants, coandi-
tions, rescricrions, uses, limfracions, obligacisos and all
other provisicns ser forth in the Condominfuzm Declaracicu.

(b) To establish, make and enforce compliance
wvith rules necessary for che orderly operation, use and occu—
pancy of this c?ndcmim‘.ua Projecz. (4 copy of such rules
and regulacions shall be delivered or mailed to each Mezhber
prouptly upon the adoption thereof,)

(c) To keep Lo good order, condition and repair all
of the General and Liriced Commou Elezencs and all {cte=s of
persooal property uvsed ic the enjoyoent of the entire Premises.

(d) To insure and kepep insuced all of cthe insurable

General Commou Elements of the Property in an amounc equal

to their maximim replacement value, a3 provided in the Decla-

ratioc. Further co obtain and mainczin comprebensive liabilicy
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insurance covering the entire Preamises in amouncs not less
than One Hundred Thousand (§100,000.00) Dellars per person,
Three Hundred Thousand ($300,000.00) Dollars pu‘lccid:nt
and Fifcty Thousand ($50,000.00) Dollars property damages.

To insure and keep ipsured all the fixcures, equipoent and
personal property acquired by the Associacion for the beacfir
the Qupers of the Condominiun Units

of the Assoclacioa,

and their Firsc Morcgagees.

(e) To fix, deteratne, levy and collect the monchly
proraced assesszencts to be paid by each of cthe Qumers;
and by quricy vote of the Board to adjust, decrease or
increase the amount of the monthly asscesccexnts cubject to
the provisisos of the Declaraction; to levy and collect special
2ssessments in order o meet iﬂcrezsred operating or wmaintenance
expenses or costs, and addiriocal capital expeases. All
conthly or octher assesszencs shall be in fremized scacezent
form and shall sec forcth in decail che vﬁi.ous expenses
for which the 2ssessments are being made.

(£) To collecr delinquent assessmencs by suir
or otherwise and t:u. enjoin or seck damages fl-:cm. an Owner
as provided inm the Declaration and these By-Laux.

(g) To protect and defend the entire Premises
froa loss and damage by suit or ochervise.

(h) To borrov funds in order to pay for any expend—
fcure or outlay required; to execute all such inscrumencs
evidencing such indebcedness which shall be the several
obligatious of a1l of che Ouners {n che game p::upor:iou
s their i{nrerest in the Ceneral Cozmon Elemencs.

(1) To enter into contraccts wichin the scope
of cheir ducties and power.

(§) To establish a bank accowmt for the common
tresgury and for 21l separace funds which are requized ot
may be deemed advisable by the Board of Directors,

(‘a_:) To keep and wmaincain full and accurate books
and records sbowing all of the receipts, erxpenses or dis-
bursesents and rto permic examipacican thereof ar any reasomable

tize by each of the Ownpers and any Firsc Morcgagee of 2



Unit, and to cause a complete audict of the books and accouncs

by a competent accouncant, once each year. The Association

shall cause to be prepared and delivered annua2lly to each

Owner an audicted scactement shoving all receipls, expenses

or disbursements since che lasc such sctatemenc. Such audiced
financial scacemenrs shall be available to any Firsc Mortgagee
of a Uair, on requesc, vithin ainecy (90) days follovirng
the fiscal year end of the Projecrt.

(1) To meec at least once each quarrter.

(n) To designate che personnel necessary for
the maincenzoce and operacticn of the General anod Liciced
Common Elements.

(a) In geaeral, to carry oan the adminiscration
of this Association and to do all of those things, necessary
and reasonable, in order to carry out the co::—:unal aspest
of Condominium bun&r:hip.

5.4 ELECTION AND TERM OF OFFICE. Ac cthe firsc annual meecing of

the Associatdion the term of office of three (3) Directors shzll be fixed for
one (1) yexr and the term of office (;f two (2) Directors shall be fixed ac
tva (2) years. At the expirardica of the 4nitial ter= of office of each respective
Direcror, his successor shall be elected to serve a term of three (3) yezrs.
The five (5) persons scting as Directors shall hold office uncil their guccessars.
.have been elected and bold their first meeting.

5.5 VACANCIES., Vacancies oo the Bogard of Directors caused by any
rezson other than the removal of a Dizector by a vote of —he Associationm skall
be filled by vote of the majoricy of the remaining Directors, evea though
Chey may constituce less thao & quorunm; and each person so elected shall be

a Director uvncil a successor is elected at the oext annual meecing of che

e

Association.
5.6 RIOVAL OF DIRECTORS. At any regular or special meeting.duly

-_._/
called, any ocoe (1) or more of the Directors may be removed with ot withouc

cause by a majority of the Ovoers, and a successor may then and there be elected

to £f117 the vacancy thus cresced. Any Director vhose rezoval has been proposed
by the Ovoers shall be given an opporctunicy o be heard it the meeciag.

5.7 ORCANIZATION MEETING. The first meeting of 2 newly elected

Board of Directors shall be held vichin cen (10) days of election at such place

as shall be fixed by the Directors &€ che meecing ac which such Direceors



vere elecced, and oo nocice shall be neceasary co the newly elected Directors
in order legally to ccnscituce such meeting, providing a majoricty of the vhole

Board shall be preseat.
5.8 RECULAR MEETIMCS. Rezular ececings of che Board of Directors

may be held ac such time and place 23 shall be decermined, from time co time,
by a majority of che Direccors, buc at leasc four (&) such meecings shall be

held duriag each fi{scal year. HNotice of regular meecings of the Board of

Direcrors shall be given to each Direccor, personally or by mail, telephone
or telegraph, at leasc three (1) days prier co the day named for auch meecing.
5.9 SPECTAL MEETINGS. Special meecings of cthe Board aof Directors
way be called by cthe President or Secrecary oa three (1) days' nocice to each
Direcror, given perscanally, by mail, telephone or telegraph, wvhich potice shall
scace che time, place {as hereinabove provided) and‘purpose of the meecing,
Spccialbfeeplngsjof the Board of Directors shall be called by che Presideac
or Secrecary in like ganner and on like mocice on the wrictea requesc of ac
least two (2) Directors.

.5.10 WAIVER OF NOTICE. Before or ac any meeting of the Board of
Directors, any Directar miy in vriting, walve nocice of such meecing and such
waiver shall be Qcczed equivalenc to the giving of such cocice, Attendance
by a Director ac any meecing of the Board shall be a vaiver of nocice by him
of the timce and place chereof, If all the Direccocs are present at zny meecing

of the Board, mo anocice shall be rcq-ui.rcd and zoy business way be cransacced -

at such meecing.

$.11 BOARD OF DIRECTOR'S OUORUM. At all mecetings of che Board of

Direcrors, a1 majoricty of Direccors shall comscitute a quorum for che trans-
action of business, and the acts of the majority of the Directors present
ac z weecing act which z quorum 1& present shall be the acts of che Board of

Directovrs. If, ac any meecing of the Board of Directors, there be less thano

& quoruz preseat, cthe majaricty of those presenc may adjoura the meecing from

time to Cime. AC any such adjourned wmeecing, any business vhich might have

bgm transacted at the meecing 23 originally called may be transaccted wichout
additional notice,.

§.12 FIDELITY B30HDS. The Board of Directors may recquire thac all
officers and employees of the Associacion handling or respcusible for Associlation
The preafum oa such bonds shall

funds shall furnish adequace fidelity bonds,

be paid by the Associacioa.
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ARTICLE VI
)3 7} faieat 61
6.1 DESICMATI' . The officers of the Associaction shall be a Presidenc
Vice Presidenc, Secrecary and Treasurer, 1ll of wvhom shall be elecced by and
from the Doard qf Direcctors.

6.2 ELECTION OF OFFICERS. The officers of the Associacion shall

be elected annually by che Board of Dircctors ac the organizacion meecing of

cach new Board and shall bold office at the pleasure of the Board.

6.3 REMOVAL OF OFFICERS. Upon an affirmacive vocte of a xzajoricy

of che members of the Board of Directors, any officer may be removed, eicher
vich or vithout cause, and his successor may be elecced ac any regular meecing
of the Board of Directors or at any special meecing of the Board called for
auch purpose.

_ 6.4 PRESIDENT. The Presidenc shall be che chief executive officer
of the Associastioa. He shall preside ac 21l meecings of boch the Associacion
end the Board of Directors. He shall have all che g;ncral povers and ducies
which are usually vested in the office of presidentc of an associacion, iacluding,
buc oot limited to, cthe pover to appoint commircees from amoc- the Owners
to assist {n the adminfiscracion of-chc affairs of che Associacion. The Presidenc,
or his designaced alctermace, shall }npre:m: the Associacion at all meecings
of the TUE TERRACE OWHNERS ASSOCIATION, INC. -

6.5 VICE PRESIDENT. The Yice Presideac shall perform all of the
duries of the Presideac in his absence and such ocher duties as may be required
of bim from time’ to cime by the Board of Direcctors.

6.6 SECRETARY. The Secrectary shall keep cne mfnutes of all meecirgs
of the Board cf Directors and the minuces of 2ll meecings of the Associacion.

He £hall have charge of such books and papers as che Board of Direccors may
direct; znd he shall, in ggn;ral, perform all the ducies incident co che office

of the Secretary, -

The Secretary shall compile and keep up to date at the principal
offices of che Assoclation a complece lisc of Members and cheir lasc knowvn
addresses as shoun on the records of the Associacion. Such lisc shall shou
opposite ecach Member's naoe, the number of Members and the garage or parking
space and 31torage space assigned for use in conmnection with such Unfc. Such

lisc shall be open to ipspectioco by Hembers and other persons lavfully encitled

to laspect the same at reasoaable times during regular buainess hours.

e B s

f



6.7 TREASURER. The Treasurer shall receive and deposit in appropriate

bank accounts all money of the Associacicn and shall disburse such as direcced

by resclucion of che Board of Direccors; provided, however, chac 2 fesolucion

of the Board of Directors shall not be onecessary for disbursemencs made In tche
ordinary course of business conducted within the limics of a budger adopced

by the Board of Direccors, including auchority cto: 3ign all checks and proois-

sory notes of che Associacion; keep proper books of account; cause an annual
scacement of the Associlacion's books to be made ac the completion of each

fiscal year; prepare an annual budger aznd & scatemecac of facome expenditures
to be presenced co the Mechership ac fcrs regulsr anaual meecing, and deliver
and perform all ocher ducties assigned to him

a capy of each to the Hembers;

by che Board of Directors.

ARTICLE VII
- ' MAHAGEHMENT CONTRACT

7.1 MANAGCEMENT COIfPANY. The Board of Directors shall coatract

vith 2 management company, at a rate of compensaction agreed upon by the Board
of Direccors, for the managemeat company to have, without limitatioas, the follou-
ing funcciocas, ducies and responsibilicies:

1. Fiscal Management.

(a) Prepare annual operating budgec decailed
to reflect expected operacion for each moach. This budgec
i3 escablished to show expected recurring recelpcs and
operacing disbursesencs; it is furcher used for compariscn .

victh -;uul ‘monthly income and expendifures.

(b) Prepare five (5)-year ginking fund reserve
budgec projeccicn for copital expendicures ca items recurring
oaly periodically, 1. e., paincing, etc., for Common Elemencs.

(¢) Prepare moanthly operacting and cash posicion

scacements and scatemencs concerning sinking fund reserve
accouncs.

(d) Analyze and compare operating receiprs and
disbursemencs againsc che Board-approved budget., Where
& significanc variation is shown (10X) adove or below the
budgeced amounc, prepare explanations of variacions froa

budgeced figures. Suggest corrective recoumendacions

if appli-able.
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(2) Collec. maintenance fees and special assess-
mencs: deposic chexm in checking, savings or ocher income
ptoducAing accounts on behalf of the Ooard and maincain
comprehensive recards chereof. Escablish tndividual checking
and sinking fund reserve accounts, as directed by the Board.

(f) Mail nocices of delinquency to aay Owner

in arrears, and exerc reasonable efforc to cellecc delinquenc

sccouncs.
(g) Examine all expense invoices for accuracy
and pay all bills in accordance wich cthe ter=s of che propercy
panagement agreement.
(h) Prepare year-end stacement of operacioas
for Owners.

2. Physical Hznagemenc.

(2) Assume full responsibilicy for maincenance
and concrol of Commou Area improvements aud equipmeac.
Maincain the Propercy ia cnm.:can: repair to reflect Owner
pride and te insure high property values in aceordance
vich the provisions of the operacing budgec as approved

by che Board of Directors.

(b) Enter intd concricts and supervisec services
for laun c¢are, refuse hauling, pump maintenance, ecc.,

as approved operacing budgecs.

(c) Selecc, train and supervise compecentc per-
sonnel, as directed by the Board.
(d) Compile, assemble and analyze daca; sad

prepare specificacioas and call for bids for major fmprovemenc

projects. Analyze and cowmpare bids, f{1asue concracts and

coordinace the vork; maincain close and cooscanc Lnspection

to insure that work i3 perforwed according to specificacions.
(e} Perform any other projeccs wich diligence
ind economy In cthe Board's best {incterescs.

3. Adminiscracive HanagementC.

(a) Iaspect contractural secvices for sacisfactory
perforsance, FPrepare any necessary compliance lecters

to Yendors.

(b) Obcaia and analyze bids for insurance coverage

specified in By-Laus, recommend modificacioas or addicional

- 10 -



coverages. @2rtepare claszmy vhen required and follow up

on payment; act as DBoard's representacive Lo negoclacing
scttlemenc.

(¢) Exercise close liaison and supervision over
all perscnnel to insure proper operactional maintenance
and to promoce good Hanagement-Residenc-Owner relacionships.

(d) Acc as liaison for the Associacioo in any
negociations or dispuces with local, federal or scace taxing
agencies or regulatory bodies,

(e) Exercise close supervision over hours and
vorking condicions of employed persomnel to fLasure compliaace
vith Wage and Hour and Workman's Compensacion laws.

{£) Assisc in resolving individual Ovner's proble=s
as they pertain to the Assoclation, Common Elemencs and
governing rules aad regulacicns.

(g) Representc an absencee Ovner when requesced.

(h) Adeinister the developmenr in such a way
as to promoCe 3 pleasant and harconious relactionship vithin

the complex for all Quners, Residents and Tenancs alike.

ARTICLE VITII
INDEMNIFICATION OF OFFICERS AND MAMNAGERS

E.1 INDEMNIFICATION. The Associacion shall indemify every eanager
cr officer, his heirs, executors aad adminiscracocs, againsc all loss, cosc
2od expense, including counsel fees, teasocmably fncurred by kin in coaneccion
with any acciom, suir or proceeding to vhich he mzy be made 2 party by ressoa
of his being or having been 2 manager or officer of che Association, excepc
in maccers of gross aegligence or willful misconduct. In che event of a secCle—
gent, indemnificacion shall be provided only in conneccion wvith such maccers
i1 which che Associitfion is idvised by counsel thact the persoa to be indemified
has not been guilty of gross anegligence or willful =misconducc {n the performance
of his ducy a3 such manager or offi{cer in relation to the macter fnvolved.
The foregoing rights shall not be exclusive of other rights to vhich such manager
or officer may be encicled. All liabilicy, loss, dazage, cost snod expense f{ncurred
or suffered by the Association in connection with the foregalng indemmificatioa
provisicn shall be treaced and handled by che Associaction as comzon expenses;

provided, however, cothing coatained in this Arcicle VIII shall be deemed tc



obligace the Assoctacion co indemnify any Hember or Ovoer of & Condominium Uaic,
who is or has been a direccor or officer of the Association, with respect to

any ducles or obligacions assumed or lisbilicies incurred by him under and by

virtue of the Condominium Declaracion for THE TERRACE COUDOMINIUM as a Member

or Owner of a Condominium Unit covered thereby.

ARTICLE IX

OBLIGATIONS OF THE OWHNERS

9.1 ASSESSMENTS, All Owners shall be obligated co pay the monthly

assessmencs ioposed by che Association Co meet Cthe comoon expenses. The assess-

wents shall be made pro rata according CO percenctage incerest in and to che General

Common Elements and shall be due monthly in advence. A Member shall be deemed

to be 4in good standing and entitled to voce ac any aonual or a special meecing
of Hembers, wvicthin che meaning of chese By-laws, caly 1f he is curreacr ia the

1s3essmencs made or levied against hin and the Coadominium Unit ovned by him.

9.2 HAINTENANCE AND REPAIR.

(a) Every Owoer musc perform prompcly ac his
' ovn expense all maintensance 'and repair work vithin his ovn

Uaic.

(b) AlYl che repairs of internal iascallacioas
of che Uoirc such as pactioc plaaring, wacer, lighct, gas pover,
secuage, telephome, air condicicaing, sanitary inscallacieans,

doors, wiadovs, glasz, c.l‘ec:ric-tl fixcures and all other

accessories, equipmenc and fixtures belonging to the Unic

area shall be ac cthe Owmer's expense.

- (c) An Ovoer shall be obligoced cto prompely reim—

burse cthe Association upon receipc of 1its stacement for

tny expendicures incurted by it in repairing or replacing

aoy Ceneral or Limited Common Element damaged by his negligence

or by the ueglig:n:e of his renants or agents.

9.3 HECHANIC'S LIEN. Each Owner agrecs te indemify and cto-hold
each of the ocher Owvners haormless from any and all claims of mechanic's lien
f{led againsc octher Units and the sppurtenant Ceneral Common Elemencs for labor,

macerfals, services or octher products incorporaced in che Ouner's Unfc. 1In

the event sult for foreclosure 13 commenced, then wichin ninecy (90) days cthere-

xfter such Owvoer shall be required to deposic vith the Association cash or nego-

tiable sacurities equal to the amount of such claim plus {ncteresc for ane (1)
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year together wich the sum of One Hundred ($100.00) Dollars. Such sum or secur=

{ties shall be held by the Associacion pending filnal adjudicacion or sectlement
of the licigation. Disbursemenc of such funds or proceeds shall be made o

insure paywent of or on account of such final judgment or secclement. Any defi-

ciency shall be paild forchwich by cthe subjecc Oumer, and his failure to pay
shall encicle the Association to make such payment; and the amount thereof
shall be a debt of the Ouner and a lien againsc his Condominium Unit vhich may
be foreclosed as is provided in Faragraph 5.9 of che Condominiua Declaracion.
9.4 CENERAL.
{a) Each Owner shall comply serictly with che
provisions of the Condominium Declaracion for THE TERRACE
CONDOMI NI,
(b) Each Oumer shall aluiys endeavor to observe
and promoce the cooperative purposes for wvhich the Project

wazx builc.

9.5 USE OF UNITS - INTERNAL CHANCES.

(a) All Unics li’\-’lll be ucilized fotr single—family
residencial purposes oaly.

(b) An Ovuer shall noc make structural modificatioas
or d:::;:iou to his Unic or inscallacilons locaced therein
withouc previcusly cotifying the Associazcion in wricing
through the Presidenc of che Associacion. The Asmcia.:inn
sbzll have the obligacion to ansver wichin thircy (30) days
afcer such notice, and failure to do so wichin the scipulaced
‘time shall meszn that there {s no cbjection to the proposed

wodifi{cacion or alteracion.

9.6 USE OF GENERAL COMON ELEMENTS AND LIMITED COMMON ELEMENTS.

Each Ouner may use the General Coomoa Elemeacs and the Limiced Common Elezencs

in accordance vich the purpose for wvhich they were intended.
9.7 RICHT OF ENTRY.

(2) An Owner shall granc the right of encry to
any persoa auchorized by che Board of Directors in case
of any emergency originating in or cthreateniog his Uaic,
vhether the Quuoer is present act the time or goC.

(b} An Ourner shall permit other Oumers, or ctheir
represencatives, vhea so required, te cacer his Unic for

the purpose of performing inscallaclons, alceracions or

_i;_



repairs co che mechanical or electrical services, provided

chat requescs for encry ace made Ln advaance and chat such

encry is at a cime convenient to the Ovmer. 1In case of

an emergency, such right of encry shall be (rmediace.

9.8 RULES AHD RECULATIONS.

(a2) All Ouners shall promptly and complecely
comply wicth cach of che rules and regulaciens herein contained
or hereafrer properly adopted for the ucilizacioa of the
General Cocmon flemencs fa order for all Owners and thedir
gucscs to achieve maximun utiliracion of such facilicies
consoaaac wicth the righcs of each of the ocher Owvuners thereco.

(b) Hoching shall be done in any Unit, nor shall
same be occupied or used for any purpose, nor shall any
commodity, produce or personal propecty be kept therein
or thereon, which shall cause such improvemencs to be unio-
surable againac loss by fire or the perils included Ln. an
exteoded coverage endorsemeat vnder the rules of the State
of Texas Insuraace Coemission or which might cause or warraat
any polizy er policies ccvc;:in: gaid Premises to be canceled
or suspended by the fnsuring company.

(c) Owvoers and occupancs of Unics shall ac all
timas exercise extreme care to avoid making or permictcing
to be made loud or objecciconable noises, and in using oc
playing ar pe_r:n.ircj..ng to be used or played musical fnscruments,
radios, phonographs, television lé:l. amplifiers and any
other instrumencs or devices imn such manoer as may discurd
or tead to discurb Owners, tenants or occupancs of Condominium
Unics of THE TERRACE CONDOMIMNIUM. Ho Unic shall be used
or occupied Iin such manner as (o obstruct or incerfere
with che enjoyment of cccupants or ocher resideacs of adjuinf.n;
Unics, aor shall any nuisance or immoral or tllegal accivicy
be comaiccted or permitcred Co ocgur in or on any Unlc or
upon any part of the Cozmon Elemencs.

(d) The Common Areza {(Common Elements) 13 vsed
for cthe purpose of affording vehicular and pedestrian sovements
uvithin the Co;\daminium, for providing access to che Unics,

for recreacional use by the Owuners and occupancs of Units



and for providing privacy ffs_r_cha residencs thereof chrough
landscaping and such echer wecan3 a3 3hall be deemed appro-
prizce. No parc of the Coomon Area shall be obscruccted

sc as to incerfere vich its use for the purposes hereinabove
¢ciced, nor shall any part of the Common Area be used in

any manoer which causes an increase {o cthe premium race

for hazard and liability insurance coverage. No animals,

livestock or poulcry of any kind shall be raised, bred or

kepc oo any lot, excepc dogs, cacs or ocher common household

pecs, as provided {no the Declaracion.

(e) Mo residear of the Coadominium shall posc
any sdvercisemencs, sigas or poaters of aay kind in or on
the Projecc excepc a3 authorized by the Associacion.

. (f£) Parking of automobiles shall be in the spaces
designaced as parking for each Unit; no unactended vehicle
shall at any time be lefr in che alleyvays ot streecs in

such manoer as co impede the passage of traffic or to impair

proper access to parking area. The carport area shall ac
all times be kept free of unreasonable accum!_l.zc:l.on of debris
or rubbish of any kind.

(g) 1Ic is prohibired to hang garmencs, rugs and/or
octher macerials from the vindows or from any of cthe facandes

of che Project.

(h) Ic 43 prohibiced to dusC rugs or other macerifals
from the vindous or to clean tugs by beacing on the excerisr
part ¢f the Condomiaium Units, or to throw any dusc, trash
or garbage out any vindous.

{L) Ic ts prohibiced cto throw garbage or trash

ocutside the disposal areas provided for such purposes,

(jJ) Ho Ouner, resident or lessee shall install
viring for eleccrical or ctelephone {insctallatican television
ancennas, machines ocr air condicioning units or any ocher
devices vhacsoever on cthe exterior of the Project or thac
protrude chrough the interior walls, without prior vricten

spproval from the Associatiom.

{k) Ho Owner or other occupant of any Condominium

Unic shall make any alceracion, wodiiicacion or lmprovement
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te the Coamon Elemencs of the Condominium without the wricten
consent of cthe Associacion.

(1) Reasonable and cuscomary regulacions for
the use of che Ceneral Common Elemencs will be prowulgaced
hereafrec and publicly posced. Owners and all occupancs
of Unfcs shall, ac all cimes, comply wich such regulacions,

9.9 DESTRUCTION OR OBSOLESCENCE. <Zach Owner shall, 1f necessary,

execuce a pover of acrorney in favor of the Association, Lirrevocably appoincinog
the Assoctaclon his Atctorney-in-facc to deal with che Owner's Condominium Unit
upoa ics descructicn or cbsolescence as is provided in Paragraph 6.1 of the

Condozio{um Declaracion.

ARTICLE X

AMENDMENTS TO PLAN OF CONDOHINIUH OWNERSHIP

LJ"J T 10.1 BY-LAWS. Afcer relinquishacnt of Declaranc conctel of the Associa-
1"‘5':; cion a& cec foreh in Arcicle IV, cheae By-laws may be amended by the Associacion
P‘:Eg st 2 duly conscituced meecing for such purpose, and oo ameadment shall cake
Ilr-} effecc unless approved by Owners represencing at leazst sixcy—six and cvo-chirds
?!I:' percenc (66-2/3X) of the aggregate inceresc of the undivided Ounership of c_he
,‘i:; ’ General Common Elements. In no eveat shall che By-Lavs be amended to conflict
i"{ vith che Declaracion. In the evenc of a coaflicc between the two (2) documeacs,
:I:: the Declaracioa shall coacreol.
i

ARTICLE XI

HORTCACES

11.1 NOTICE TO ASSOCIATION. An Owaer who morcgages his Unic sball

osocify che Assocfacicn through the Presidenc of the Associlacion giving the name
and address of lils Morcrgagee. The Associacion shall maincain such {informacion
in a book eactitled "Morcgagees of Condominium Unics™.

11.2 HMOTICE OF INPAID ASSESSMENTS. The Associatiocn shall, a:z che

requestc of a1 Morcgagee of a Unic, report any uopald assessments due from cthe

Owvner of such Unic.

i ARTICLE XII

COHPLIANCE

12.1 LECAL REOUIREMENTS. These By-Lawvs are set forch to comply

vith che requirements of che State of Texas Condominium Act. If any of these

By-Laws coaflicc wich che provisions of said scacuce, 1¢ is hereby agreed and
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accepced thac the provisions of the scacuce will apply.

ARTICLE XII1I
NOH-PROFIT ASSOCLATION

1).1 HKNOM-PROF1T PURPOSE. This Associacion L35 a non-prefic corporacica.

Ho Unit Owner, Hezmber of che Board of Direccors ot person from vhom che Associa—
tion may rcceive any propercy or funds shall recefve or shall be lavfully encicled
to receive any pecuniary profic froa the opecracion cherecof, zaod in no evenc

shall am‘y parct of che fuods or asaecs of che Assocdacion be paid as a salarcy

or discributred to or inure to the benefit of any Member

or as compeasacion to,

of the Board of Directors; provided, however, alvays (1) cthac reasonable coo—
peasacion may be paid to aay Hesber while acting &3 ao ageac or employee of

cthe Assoclacion for secvices rendered in effeccting one (1] or more of che purposes
of the Associacion and (2) chac any Hember of che Board of Directors may, [rom
¢imc o time, be reimbursed for his actual and reisonable expenses {ncurred

in connectinn with the administration of the affairs of the Assoclaticn.

ARTICLE XIV
PRINCIPAL OFFICE
14.1 LOCATION. The principal office of the Associacion shall be
locaced ac 11600 Murphy Road, Stafford, Texas 77477, but may be locaced at such
ocher suitable and convealent place or places as shall be permicced by law and

designaced by che Direczors.

ARTICLE Xv
EXECUTION OF INSTRUMENTS

15.1 AUTHORIZED AGENTS. The persons who sball be authorized to execucs

2oy aod all icacrumencs of conveyance or enpcumbrances, including promissory

noces, shall be the President and the Secretary of the Association.

ARTICLE XVI
CORPORATE SEAL
16.1 CORPORATE SEAL. The directors shall provide a corpornée seal
vhich ghall be eircular in form aad shall have inseribed thereon che naae of

the corporation, the stace of {ncorporazion, year of incorporation and the vords,

“"Corporacte Seal'.

CERTIFICATE
1 HEREBY CERTIFY that the foregoing is 2 true, complete and correct

copy cf the By-Lauws of THE TERRACE OUMEZS ASSOCIATION, INZ., a Texas non-profic
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corporacion, as adopted by the inicial Board of Directors at fts organizacion

weecing on che day of , Ao Do, 1979,

IN WITNESS WUEREQF, I hereunto set my hand and affix the Seal of the

Corporacion, this the day of '

A. Do, 1979,

/Q‘m-; %/Q 2

" Secrecary

[
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